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P R 13113 1Z JAN 77 
FM AMEMBASSY ROME 
TO SECSTATE WASHDC PRIORITY 2140 
AMEMBASSY KUWAIT PRIORITY 
INFO AMEMBASSY CAIRO 

CONFIDENTIAL ROME 0516 

E.O. 11652: GDS 
TAGS: EAIR, BEXP, KU 

SUBJ: KUWAIT AIRWAYS FLEET EXPANSION AND MANAGEMENT CHANGE 

FROM RCAA DWOR 

REF: (A) KUWAIT 093 (NOTAL 
(B) ROME 003 ( NOTAL) 

1 . RCAA HAS BEEN SEPARATELY INFORMED BY TWO HIGHLY RELIABLE US 
AEROSPACE SOURCES THAT GOK COUNCIL OF MINISTERS HAS RETURNED 
KUWAIT AIRWAYS RECOMMENDED WIDEBODIED ACQUISITION DECISION TO 
AIRLINE FOR FURTHER STUDY. IN RESPONSE, AIRLINE S BOARD CONVENED 
JANUARY 6 AND FIRED MANAGING DIRECTOR JASSIM AL-MARZOUK. 

2. RATIONALE FOR MANAGING DIRECTOR'S DISMISSAL CLAIM OF 
OPERATIONS DEPARTMENT, WHICH STRONGLY FAVORS WIDEBODIED TRIJETS, 
THAT MARZOUK UNFAIRLY BIASED FINAL TYPE SELECTION RECOMMENDA- 
TION (APPROVED BY AIRLINE S BOARD DECEMBER 28) IN FAVOR BOEING 
747-266B. 

3. DUE TO VOCALITY OF OPERATIONS DEPARTMENT IN MAKING ITS 
VIEWS KNOWN TO GOK AND CHAIRMAN FULAIJ, INDICATIONS HERE THAT 
ACQUISITION DECISION MAY BE DELAYED FOR SEVERAL WEEKS, BUT 
CONFIDENTIAL 
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THAT CHANCES FOR L-1011-200 OR DC-10-30 VIS-A-VIS 747-266B 
HAVE BEEN ENHANCED. 

4. HAPPILY FOR US, WHICHEVER WAY THE DECISION GOES SELECTED 
AIRCRAFT WILL BE US. ALL THREE MANUFACTURERS ATTACH PARTICULAR 
IMPORTANCE TO THIS SALE NOT ONLY FOR THE CONSIDERABLE DOLLAR 
VALUE REPRESENTED ($105 - 150 MILLION) BUT THE ANTICIPATED 
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RIPPLE EFFECT ON NEIGHBORING AIRLINES NOT YET COMMITTED 
TO WIDEBODIED AIRCRAFT (I.E., EGYPTAIR). 

5. RCAA WOULD APPRECIATE EMBASSY CONFIRMATION SUBSTANCE ABOVE. 

VOLPE 
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